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SUBJEGT: DISPOSITION OF S-50 PLANT. €0)

1. The S=50 Plant was placed in stand=by status in September,
1945,

2, Reeent studies made of the possible operation of 5«50 In
sories with K=25 indicats thet such & plan cannot be economiocally
justified. Although & 2% inorease in K=25 piffusion Plant production
might be realized by using 5«50 product as an enriched feed to the
K=25 Plant, it is estimated that a 20% inoreass in overall operating
cost would results

3. An equivalent increase in E=25 production could be obtained
by either of the following methodss

a., Installation of 32 additions) K=27 stages. This could
ve done at a cost equal %o thaet ef operating the S«50 plant for
six months, Operating costs of the K=27 Flant would not be
measurably increased by the addition of thesse stagzes.

b. Increasing the present K=25 peod rate by 10.8%. This
would involve no new capital cost expendituress The only inoreased
monthly cost in operation would be that of additiomsl feed mterial
in the amount of $42,320, or about T% of the monthly cost of
operating S=50.

4, By reason of the above, and the rocont decision in the
ocurtailment of the Y-12 Plant, the 8«50 Plant now should be sonsidered
s surplus fecility and disposed ofe

e The cost of mainteining and providing security protection
for Se50 during the calendar year 1946 apounted to $95,546 or
approximately $7,962 per monthe
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8, Regently & thorough inspection was mads eof the plant,
equipment therein, and pertinent faollitles, which indieated that it
would cost approximately $100,000 in labor and material to plaee the
plant, equipment and pertinent faoilities in proper eonditlon for
stand«by over a long period of time, and that continued maintenance
and security would cost approximetely $6,000 a month.

7. A survey mrde by the Js A, Jonss Construction Company
indicates that if all the S50 Plant, equipment, and pertinent fa=
oilities, which are not now in use and for which there is no forseeable
use, wore dismantled and disposed of, the aost would be as followss

Dismentling Cost Selvage Valus
$1,783,181,08 $289,785,00

If the material which could be salvaged were disposed of through the
Atomic Energy Commission, total cost would be $1,493,598, Construetion
costs for that portion of the S«50 Plant which is considered fer
dismentling amounted to $8,608,965, of which $7,861,010 is attributable
to the main process bullding, Estimating construction labor at 50%

of this amount, the figure of $3,630,000 my be oompared with the
dismantling cost mentioned ebove, which includes the cost of dismantling,
cataloging, marking, orating, and hauling-es necessarye

8¢ It is further considered that the 3w50 procsss bullding could
be converted to a warchouse in iis present losation at & total cost
of $718,630, and with the recevery of $172,608 for salwage, It is
suggested that consideration bs given to conversion of the FeOl
strusture to two werchouses which could be effectively used in the
present X~10 program as noted in enclosure 2.

8, TWhile it ia realiszed that the disposal of S=50 oannot be
economically justified on the besis of saving of present maintenance
and security costse It is believed that ovontumlly these facilitlies
will be dismantled over a period of years, A merket now exists for
material and equipment of value that can be salwged, Also the
potential fire hagsards to the balance of the wooden structures in
the sreca, now beinpg used by the NEPA Divislon of the FMairchild
Engine & Airplarne Corporation, and the X-25 Power Plant will be
reduced. '

10, If it is not desired to dismantle and dispose of the S=50

Plant end fecilitles, consideration should be given to remowal of
those materisls and/or equipment that now possess a sale value and
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discontinuance of future maintenance and seourity protectione It s
estimated that $114,866 worth of selable mterials can be romoved
(without complete dismantling of the plant) at & sost of $57,175450.

11, Mention is mede of the possibility of installing 16 additional
dsffusion stages in the K«27 Plant (thereby jnoroasing K=25, Ke27

Plent productivity by 14) for the not dismantling and galvaging estimted
sost stated abovoe

12. Enclosure mwumber 1 covers briefly the historys production
end economical dnta used, end buildings jnvolved, Enclosure nunber 2
covers in dotail an estimte prepered by the Je Ae Jomnes Construotion
¢ompany of the cost of dismantling and salvege velue of tho equipment
and materials of the Sw50 Plante
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